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Opinion

We have audited the annexed financial statements of IBEX Construction (Private) Limited (the Company), which
comprise the statement of financial position as at June 30, 2021 and the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity, the statement of cash flows for the year then ended and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement of
financial position, the statement of profit or loss, the statement of comprehensive income, the statement of changes
in equity and the statement of cash flows together with the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2021 and of the profit, total comprehensive income, the changes in equity and its cash flows
for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of the
Einancial Statements section of our report, We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Material Uncertainty Relating to Going Concern

Note 1.4 to the financial statements indicates that as at reporting date, the Company has accumulated losses of Rs.

246.01 million (2020: Rs. 313.89 million) as against the issued, subscribed and paid up capital of Rs. 450 million

(2020: Rs. 450 million). The current liabilities of the Company exceed its current assets by Rs. 209.9 million (2020:

Rs. 326.1 million). The projects other than lakpass tunnel have been suspended since long. These evenls and

conditions indicate the existence of material uncertainty that may cast significant doubt on the Company's ability

contintie as a going concem. Our opinion is not modified with respect to this matter. JLIL
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Management is responsible for the other information. The other infarmation obtained at the date of this auditors' report is
information included In the directors' report, but does not include the financial statements of the Company and our
auditors' report thereon.

Information Other than the Financial Statements and Auditors’ Report Thereon

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If based on the work we have performed, we conclude that
there is a material misstatement of this other information we are required o report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017(XIX
of 2017) and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concem, disclosing, as applicable, matters related to going concern and using the going concem basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with 1SAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with |SAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulling from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the overide of internal control. ]
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= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal contral.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
‘ and related disclosures made by management,

» Conclude on the appropriateness of managemenl's use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required fo draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in intemal control that we identify during our
audit. '

Report on Other Legal and Regulatory Requirements
‘ Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

b} the statement of financial position, the statement cf profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been drawn
up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
retumns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose of the
Company'’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

The engagement partner on the audit resulting in this independent auditors' report is Inam Ul Hague.
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RSM AVAIS HYDER LIAQUAT NAUMAN
CHARTERED ACCOUNTANTS
Place: Lahare

Date: 7 0CT W1 '™



IBEX CONSTRUCTION (PRIVATE) LIMITED

Director’s Report with Annual Account as on 30'" June 2021

On the behalf of Board of Directors, | am pleased to present the 16" Annual Report
of IBEX Construction Private Limited along with the Audited Financial Statements and

Auditor’s Report thereon for the year ended June 30, 2021.

The ECONOMY
Pakistan’s economy faced unprecedented challenges during fiscal year 2[‘.*211I
e Severe macroeconomic crisis.
e Sharp deterioration in Pakistan’s net external terms of trade as a result of
spike in recent years in world commodity prices of which Pakistan is a net

importer.

e The intensification of an unprecedented domestic security challenge
which has exacted a high cost from the economy, both in terms of direct
costs, and as well as in terms of significant knock-on effect on investment

inflows and market confidence.

Appropriations
The company is running in losses as there is unappropriated loss of Rs. 246,011,339

as on June 30, 2021, so there is no appropriation available.

Technology
The Company has already installed ETTM System (Electronic Traffic and Toll

Management) which_eliminates the significant risk in the toll collection as compared

ign. There are 08-lanes which are being controlled thrnu'g-h ETTM
has now installed Closed Circuit Cameras to observe the traffic.
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Operating Results of the Company

Operating results are as follows:-

Particulars " June 30,2021  June 30,2020
<Rupees> <Rupees>
Gross Revenue | 295,583,737 | 227,818,565
Operating Cost [ 196,674,859 | 118,118,916
“Gross Profit / (Loss) | 98,908,878 | 109,699,649
Administrative -expenses _ 3,2?2551 _ 5,6?15;56.3_
“Finance Cost | 9824 | 12,762,731
Operating Profit / (Loss) | 95,626,293 | 91,260,010

Human Resource Management

Human resource of the company is given the highest value. Accordingly, the
company’s focus remains on employee development coupled with improving the
ambience through regular reviews and refinements of processes and the work
environment, thereby ensuring its dynamism and robustness and keeping the spirit

of its key guiding principles and policies.

Statement of Internal Control

Internal Controls contribute to the effective management by the Both Company’s
Board of Directors and management. While the Board recognizes its responsibility as
envisaged in the relevant regulations, the management of company ensures the
establishment and maintenance of adequate and effective systems of internal
controls in compliance with external laws and regulations and consistent with the

Company'’s internal policies. It is also responsible to assess the effectiveness of

internal gontrols and report on them to the Board.

] ; e .
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The management ensures the effectiveness and efficiency of the internal control
system by identifying control objectives, devising and reviewing appropriate policies
and procedures and establishing relevant control procedures. Significant policies and
procedural manuals are already in place. Policies and procedures are periodically
reviewed and revised and necessary amendments and updates introduced. The
management is also cognizant of its responsibility of putting a system in place for the
authentication of transactions, strengthening of control environment, and identifying
the areas requiring improvements and devising appropriate remedial actions on a

timely basis.
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STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

IBEX CONSTRUCTION (PRIVATE) LIMITED

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 5 33,802,250 34,299 441

Concession intangible assets B 485,657,338 532,758,238

Other Intangible assels 7 21,465 23,850

Long ferm deposits ] 886,200 886,200
520,367,253 567,967,729

CURRENT ASSETS

Amount due from customer - nel ] - =

Advances and ofher receivables 10 46,275,595 39,799,695

Cash and bank balances " 60,427,348 101,065,447
115,702,943 140,865,142
636,070,196 708,832,871

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE

Authorized share capital 12 450,000,000 450,000,000

Issued, subscribed and paid up capital 12 450,000,000 450,000,000

(Accumulated loss) (246,011,339) (313,891,804)
203,988,661 136,108,196

NON CURRENT LIABILITIES

Deferred tax liability 13 93,083,027 105,754,766

Provision for restoration of the Lukpass Tunnel 14 13,417,527 -

. 106,480,554 105,754,766

CURRENT LIABILITIES

Trade and other payables 18 12,319,536 9,329 306

Accrued mark-up 16 275,000,000 436,392,508

Pravision for taxation - Income tax 38,281 445 21,248,095
325,600,981 466,980,909

COMMITMENTS 17 - -
636,070,196 708,832,871

The annexed notes form an integral part of these financial stalements. P
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IBEX CONSTRUCTION (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

Income from Lakpass Tunnel Project 18 106,098,370 86,395,800

Other income 19 6,228,035 13,303,849

112,326,405 109,699,649

Administrative and general expenses 20 3,272,761 5,676,908
Provision for restoration of the Lukpass Tunnel 13,417,527 -

Finance cost ' 21 9,824 12,762,731

16,700,112 18,439,639

Profit for the year before taxation 95,626,293 81,260,010

Provision for faxation 22 27,745,828 28,762,495

Profit for the year 67,880,465 62,497,515

The annexed noles form an integral part of these financial statements.
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IBEX CONSTRUCTION (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

Profit for the year B7,860 465 62,497,515

Cther comprehensive income . .
Total comprehensive income for the year 67 880 465 62,497 515

The annexed notes form an integral part of these financial statemens,

PN
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IBEX CONSTRUCTION (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Balance as al July 01, 2018 450,000,000

Total comprehensive income for the year

Profil for he year -
Other comprehensive income for the year -

Balance as al June 30, 2020 450,000,000

Total comprehensive income for the year

Profit for the year
Other comprehensive income for the year

(376,389,319) 73,610,681
62,497,515 || 62,497,515

. £2,497 515 62,497 515
(313,801,804) 135,108,196

67,880,465 || 67,880,465

67,880,465 67,880,465
(246,011,339) 203,088,661

Balance as at June 30, 2021 450,000,000

The annexed nofes form an infegral part of these financial stafements.
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IBEX CONSTRUCTION (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

a) Cash flows from operating activities

T

Profit for the year before axation 95,626,293 91,260,010
Adjusiments for:
Depreciation of property, plant and equipment 670,591 761,805
Amortization of:
- Concession Intangible assets 47,100,500 47,905,065
- Other Intangible assels 2,385 2,650
+ Provision for staff refirement gratuity . 315,853
Profit on bank deposils (5,320,220) (11,892,341)
Provision for restoration of the Lukpass Tunnel 13417 527 -
Finance cost 9,824 12,749,745
55,881,007 49,842,777
Operating cash flows before working capital changes 151,507,300 141,102,787
Working capital changes:
{Increase) f decrease in current assets:
Advances and olher receivables 9,920,000 (1,996 418)
Increase in current iabiilies:
Tratle and other payables 2,990,230 466,193
12,910,230 (1,530,225)
Cash generaled from operations 164,417 530 139,572 562
Income fax paid (39,800,117) (28,376,915)
Finance cost paid (9,824) -
Gratuity paid . (1,148,851)
Net cash generated from operating aclivities 124,607 589 110,046,796
b) Cash flows from investing activities
Capital expendilure paid {173,400} Vi
Profit on bank deposits received 5,320,220 11,826,131
Nel cash generaled from investing aclivities 5,146,820 11,826,131
c) Cash flows from financing activities
Repayment of long term loan - (80,000,000
Repayment of mark up on long term loan (161,392 508) -
et cash (used in) financing activities (161,392 508) {90,000,000)
Nel (decrease) / increase in cash and cash equivalents during the year (a+ b+ c) (31,638,009 31,072 927
Cash and cash equivalents at the beginning of the year 101,065,447 69,082,520
Cash and cash equivalents at the end of the year 69,427,348 101,065,447

The annexed nofes form an infegral part of these financial statements.
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IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

B ; AL (R TR
IBEX, Construction (Private) Umﬂed {Lhe Emnpany:l is a Private Limited Eumpan:.r Incurpo'rataﬁ in Pakistan on January 04, 2006, under
the repealed Companies Ordinance, 1984, The Company is principally involved in the business to develop, construct, build, erect,
demaolish, alter, modify or do any work on Build Operale Transfer (BOT) basis in connection with housing schemes, buildings, roads,
bridges, tunnels, power plants, imigation, improvements and power supply works or any olher struclural or archilechural work for such
purpose, The registered office of the Company is situated al Old Toll Plaza Building, 11-KM Shiekhupura Road, Sharif Park, Kot Abdul
Malik, Lahore in the Province of Punjab,
{432 | The Company is a wholly owned subsidiary of M/s Fronlier Works Organization (FWO) (‘the Parent).
ﬂi’iﬁ] The Company operales Lukpass Tunnel Project relating lo operations and managemenl of Lakpass Tunnel which is situated at National
Highway N25 aboul 27 kilometers from Quelta, in the province of Balochistan and two olher projects relating to the construction,
improvements and recarpeting of roads al the Engineers Cooperative Housing Sociely (ECHS project) and Westridge Residential Area
(WRA project) in Rawalpindi, in he province of Punjab. The operations of olher projects have been suspended since long. Significant
terms of the concession agreement to opearle and mange the Lukpass Tunnel are as under;
The Company can levy, demand and collect lolls in accordance wilh the agreemenl.
- The Concession years may be extended by mutual wrillen agreement.
The Company shall make all sultable arangements necessary for installations relating to operations and maintainence of the project,
- The Company shall keep proper books of records and accounts in accordance with generally accepled accounling principles and
standard in Pakistan consistently applied.

- The Concessicn can be lerminated on various grounds including default to lenders, failure o camy out periodic maintenance and
structural overlays, liquidation of the Company, faflure to keep proper books of account, charge of tolls in excess of agreement.
If the Company defaults on its loans and is unable lo rectify the same, then the Government may lerminale Ihe Concession and give
possession of the Project to the lenders.

- Allhe end of the expiry year, Ihe Company shall iransfer lo the Government, all Immovable and moveabls assels,

- Lenders righls & security will remain un-affected by the transfer to the Government.

- The Company shall design, engineer, finance, construct, equip, operate, miantain, and transfer the project in accordance with the

agreemnent and all applicable laws of Pakistan.

44 As al reporting date, the Company has accumulaled losses of Rs. 246.01 million (2020: Rs. 313.89 million) as against the issued,
subscribed and paid up capital of Rs. 450 million (2020: Rs. 450 Million). The current liabilities of the Company exceeds ils current
assels by Rs. 209.9 milion (2020: Rs. 326.1 milion). The projecis ofher than the lakpass tunnel have been suspended since long.
These evenls and conditions indicale the existence of material uncertainty that may cast significant doub! about the Company’s ability to
conlinue as a going concern, therefore, the Company may nat be able to realize its assels and discharge Its liabilities in normal course of

husinass
The Company Is earning profits since last many years. The Parent has also undertaken to support the Company in operating and

managing its projecis and lo provide financial assistance if needed by the Company. Considering these factors, the management is
confident that the Company will be able 1o conlinue as a guing CONCEM.

[['2 |STATEMENT OF COMPLIANCE s i -
These financial statements have been prepared in am:m:lanoa wuh Ihe accounling and fepumng slandards as npplmahle in Pakistan.
The accounting and reporting standards applicable in Pakistan comprise:
= International Financial Reporting Standards (IFRS Standards) Issued by the Interantional Accounting Standards Board (IASB) as nolified
under the Companies Act, 2017; and
= Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Acl, 2017 differ from the IFRS Standards, the provisions of and
directives issued under the Companies Act, 2017 have been followed.
(507 Basls aFmeasurament s e et Ty D o
These financial stalements have been prepared under the i'uslbmal cost mn'mntlnn

M‘”qum:ﬂcmal and presentation curaney.
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The preparation of financial statements in conformity with apprm'ad accounting slandards reqLﬂres the mana@emem Iu m.aku judgman!s
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IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

The areas where various assumptions and estimales are significanl lo Company's financial statements or where judgments were
exercised in application of accounling policies are as follows:

- Prowvision for current and deferred taxation
- Residual values, rates of depreciation and useful lives of depreciable assels
- Usedul life and amortization rate of intangible assets

- Provisions for restoration of Lukpass Tunnel.

; ":' ETANI}ARDS AMEHBMEHTSTOSTN?DEEBSEHWHTEHFRETWEB i

Tha following s!andards amendmenls to staﬂdards and Inlarpralat]nrﬁ have been effective and are mandattm_.' for financial statements of
the Company for the periods beginning on or after July 01, 2020 and therefore, have been applied in preparing these financial
slalements,

* |FRS 16 - Leases

The |1ASB has published 'Covid-19-Related Rent Concessions {Amendment to IFRS 16)' amending the standard to provide lessees with
an exemption from assessing whether a COVID-19-related rent concession is a lease medification. Concurrently, the 1ASE also
published a proposed Taxonomy Updale fo reflect this amendment.

The ammendments became applicable for annual periods beginning on or after 1 January 2020.
The application of these amendments has no impact on the Company's financial stalements.
* IFRS 7 — Financial Instruments: Disclosures, IFRS 9 — Financial Instruments and 1AS 39 — Financial Instruments: Recognition
and Measurement
The amendments deal with 'Inferest Rate Benchmark Reform (Amendments to IFRS 8, IAS 39 and IFRS 7)' as IASB's first reaction lo
the polential effects of the IBOR reform on financial reporting, It deals with issues affecting financial reporting in the period before the
replacement of an existing inlerest rate benchmark with an alterative interest rate and address the implications for specific hedge
accounting requirements, The amendments became effective for annual periods beginning on or after 1 January 2020.
The application of these amendments has no impact on the Company’s financial statements,
| 32 Standards, amendments to standards &'ndinhm!iﬂﬁ'ﬁ'ﬁﬂﬁﬂﬂﬁﬁpjﬁgﬁﬁﬂn@ﬁﬁﬂ’fmﬁyﬂfﬁﬁf releVEnt
There are certain new standards, amendments lo standards and interpretations that became effective during the year and are mannlatuly
for accounting periods of the Company beginning on or after July 01, 2020 bul are considered not to be relevant to the Company’s
operafions and are, therefore, not disclosed in these financial statemenls.
=R, TR

33 Standards, amendments to standards and interpretations becoming effective in future periods™ =
The following standards, amendmenis lo slandards and interpretations have been published and are mandalury for the Company's
accounting periods beginning on or after their respective effective dates.

+  Annual Improvements to IFRS Standards 2018-2020 Cycle
The IASE has issued "Annual Improvements fo IFRS Standards 2018-2020", The pronouncemeni contains amendments to the following
Financial Reporting Standards (IFRSs) as result of the IASB's annual improvements project,

. IFRS 9 Financial Instrumenis - Fees in the "10 per cenl’ test for derecognition of financial liabilities, The amendment clarifies which fees
an entity includes when It applies the “10 per cent’ lest in assessing whether to derecognise a financial fiability. An entily includes only
fees paid or received between the entity (the borrower) and the lender, including fees paid or received by either the entity or the lender on
the other's behalf,

- IFRS 16 Leases - The amendment to llustrative Example 13 accompanying IFRS 16 removes from the example the illustration of the
reimbursement of leasehold improvements by the lessor in order fo resolve any potential confusion regarding the treatment of lease
incentives thal might arise because of how lease incentives are illustrated in thal example.

- IAS 41 Agriculture - The amendment removes the requirement in paragraph 22 of 1AS 41 for entities to exclude taxalion cash flows when

+ measuring the fair value of a biclogical asset using a present value technique. This will ensure consistency with the requirements in IFRS
The ammendments are applicable for annual periods beginning on or afler 1 January 2022. Application of these amendments is nol
expecied lo have any significant impact on the Company's financial statements,

»  |AS 16 - Property, Plant and Equipment

The IASB has published ‘Propery, Plant and Equipment — Proceeds before Intended Use {Amendments to IAS 16) regarding proceeds
from selling items produced while bringing an asset inlo the location and condition necessary for il lo be capable of operaling in the
manner intended by management,

The slandard to prohibil deducting from the cost of an item of propedy, plant and equipment any proceeds from sefling ilems produced
while bringing that asset to the location and condition necessary for it to be capable of operaling in the manner intended by management.
Instead, an entity recognises th& proceeds from selling such ilems, and the cost of producing those items, in profit or loss.

The ammendmenis are e for annual periods beginning on or afler 1 January 2022, An enfily applies the amendmenls
retrospectively only 1o itgms of'groperty, plant and equipmenl that are brought to the localion and condition necessary for them lo be
capatle of operating infthe manngr intended by management on or after the beginning of the earliest period presented in the financial
slatements in which th entity firs\ applies the amendmenls. Application of these amendmenls is not expected lo have any significant

impact an the Compan}'s financial statements.

¥ 3 W Moo




IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

* |AS1 —Presentation of Financial Statements and IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors
The IASBE has issued 'Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) with amendments thal
are intended to help preparers in deciding which accounting policies to disclose in their financial statements in the following ways:

- an enlily is now required to disclose its material accounting policy information instead of its significant accounting policies;

- several paragraphs are added to explain how an entity can identify material accounting policy information and to give examples of when
accounting policy information is likely lo be material;

- the amendments clarify that accounting policy information may be material because of its nature, even if the related amounts are
immalerial;

- the amendments clarify that accounting policy informalion is material if users of an entity's financial statements would need it fo
understand other material information in the financial statements: and

- the amendments clarify that if an enlity discloses immaterial accounting policy information, such information shall not cbscure material
accounting policy information,
In addition, |FRS Practice Stalement 2 has been amended by adding guidance and examples 1o explain and demonstrate the application
of the 'four-step materiality process' lo accounting policy information in order to support the amendments to IAS 1.
The amendments 1o IAS 1 are effective for annual periods beginning on or after 1 January 2023. Earlier application is permitted. Once
the entity applies the amendments to IAS 1, it is also permitted 1o apply the amendments to IFRS Practice Statement 2. The
management is in the process of assessing impact of these standards/amendmants on the financial statements of the company.

*  IFRS 8- Financial Instruments; IAS 3 - Financial Instruments: Recognition and Measurement: IFRS 7: Financial Instruments,
The International Accounting Standards Board (IASB) has published ‘Interest Rate Banchmark Reform — Phase 2 with amendments that
address issues thal might affect financial reporling after the reform of an inlerest rate benchmark, including its replacement with
allemative benchmark rates. The amendmenls are effective for annual periods begining on afler 1 january 2021, with earlier application
permilled . The amendments are not expected to have any impact on the financial statements of the Company.

*  |AS12 = Income Taxes
The IASB has published 'Deferred Tax related to Assets and Lisbilities arising from a Single Transaction (Amendmenis 1o IAS 12 that
clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. Accordingly, the initial
recognition exemption, provided in IAS 12.15(b) and IAS 12.24, does not apply to fransactions in which equal amounts of deductible and
taxable temporary differences arise on initial recognition. The amendments are effective for annual reporting periods beginning on or
after 1 January 2023,

Application of Ihese amendments is nut expected to have an:.r sagmﬁcant mpa::t on the Company's financial statements.

34 Standards, amendments to standards and intepretations becominig effective in fiifuire period butnot relevant " 17
There are certain new standards, amendmants to standama and lniarpmmirons that are effective from different future periods bul are
considered not to be rela'.fant h:- 1ha Cmnpany 5 uparahms therafore, not disclosed in these financial statements,

[ 35 Standards issued by |A abe I PR e e L S e s =
Following new standards have heen issued hy I#.SH whl::h are yel to be nofified by the SECP for purpose of applicability in Fakisian
IFRS 1 - First-time adoption of International Financial Reporting Standards
IFRS 17 - Insurance Contracts

Iated at
cosi less impairment in value, if any,
Depreciation is charged fo statemenl of profit or loss using reducing balance method at the rates specified in relevant note to the
financial stalements. Depreciation on additions Is charged from the month in which the asset is available for use while no depreciation is
charged for Ihe month in which an asset is disposed off, Assets residual values, useful lives and depreciation rates are reviewed, and
adjusled, if appropriate at each reporiing date,
Maintenance and normal repairs are charged lo stalement of profit or loss as and when incurred, while major renewals and
improvements are capilalized. The gain or loss on disposal or refirement of an assel represented by the difference between the sale
proceeds and the carmying anun'l of the assel is recognized as an mcame Of expense.
IEE*! Intangible assets = B ) i LR, S
{ Conession itsnglbleassals, S (1 SN g O m
Cnncasann intangible assets w:raspund o the right of the concession holder to bil mr& ofa publl:. service in return for construction
sefvices provided by itlo cession grantor under public service contracls in accordance with IFRS 12 - Service Concession
The concession intangiblé assef is recognized al construction cost of the concession infrastructure less amorlization and impairment , if
any. Il is amortized ovey the Cogcession Agreement term in accordance with an appropriate method reflecting the rate of consumption of
the concession assel's economit benefils as from the dale the infrastructure is brought in to service.

X CE£ 'a;.;fsr;'!’ x CFO N N
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IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TOTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

['4.2.2" Other Intangibleassets T . R : S
Expenditure incurred 1o acqmre mpulaf software are capllallzed as m'mng:bla assels and stated at cosl, whlm comprises purcharse
price, non refundable purchase laxes and the directly atfributable expenditures in relation to their implementation and customization.
These are carried al cost less accumulated amortization and accumulated impairment losses, if any.
Intangibles with finite useful lives are amortized over useful economic life at rates specified in Note 7 to these financial stalement using
reducing balance method and assessed for impairment whenever there is indication that the intangible asset may be impaired. In respect
of additions and deletions of intangible assels during the period, amortization is charged from the month of acquisition and up to the
manth preceding the deletion, rem::n&i:lr'l.rehlI

" 43 Impairment of non-financial assets SEERE L =
The carrying amounts of non-i nanmai assels are assessed al each reporting dale 1o asuerlam whelher there is any indication of
impairment. If such an indication exists, the asset's recoverable amount is estimated to determine the extent of impairment loss, if any.
An impairment loss is recognized, as an expense in the statement of profit or loss. The recoverable amount Is the higher of an assel’s
fair value less cost to disposal and value in use. Value in use is ascertained through discounting of the estimaled future cash flows using
a pre tax discount rate that reflects current market assessments of the time value of money and the risk specific to the assets for which
the estimate of future cash flows have not been adjusted, For the purpose of assessing impairment, assels are grouped at the lowest
levels for which there are separately identifiable cash flows (cash-generating units).
An impalrment loss is reversed if there is a change in the estimales used to determine the recoverable amount. An impairment loss is
reversed only 1o the exient that the asset's carrying amount does not exceed the camying amount that would have been determined, nat
of depreciation or amorlization, if no impairment loss had been recognized previously. Reversal of an impairment loss is recognized
immediately in the statement of profit or loss,

© 4.4 'Financial Instruments “'m 22T
W44 Financialassets ~ 0 I

The Company classifies its financial assels into following three calegories:

- fair value through olher comprehensive income (FVOCI);

- fair value through profit or loss (FVTPL); and

- measured at amortized cosl

A financial assel is initially measured at fair value plus transaction costs that are direclly alfribulable o its acquisition, excepl FVTPL

which is measured al fair value.

Subsequent measurement

The subsequent measurement of financial assels depends on their classification, as follows:
Debt Investments at FYOCI
These assels are subsequently measured at fair value, Changes in falr value are recognized in other comprehensive income. Interest
| markup income calculated using the effective interest method, foreign exchange gains and losses and impairment are recognized in
the statement of profit or loss. On de-recognition, gains and losses accumulated in other comprehensive income are reclassified to the
statement of profit or loss.

Equity Investments at FVOCI
These assets are subsequently measured at fair value. Changes in fair value are recognized in other comprehensive income and are

never reclassified to the statement of profit or loss, Dividends are recognized as income in the stalement of profit or loss unless the
dividend clearly represents a recovery of part of the cost of the investment,

Financial assets at FVTPL

These assels are subsequently measured at fair value, Net gains and losses, Including any interest markup or dividend income, are
recognized in the statement of profit or loss.

Financial assets measured at amortized cost

These assels are subsequently measured al amorfized cost using the effective interest method. The amortized cost is reduced by
impairment losses. Inlerest / markup income, forelgn exchange gains and losses and impairment are recognized in the statement of
profit ar loss.

Mon-derivative financial assats
All non-derivative financial assets are inilially recognized on trade date ie. date on which the Company becomes party lo the
respective contractual provisions. Non-derivative financial assets comprise loans and recelvables that are financial assets with fixed
or determinable payments that are not quoted in active markels and includes Irade debts, advances, other receivables and cash and
cash equivalents.
Derecognition
The Campany derecog
rights to receive the
assels are transfe
over ihe iransferred

{ées the financial assets when the contractual rights to the cash flows from the assets expire or il transfers the
tractudl cash flows in a transaction in which substantially all of the risk and rewards of ownership of the financial
transfers nor retain substantially all of the risks and rewards of ownership and does not retain control

’ 2o X

I : FO
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IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(442 Financial liabilities

Initial recognition

Financial liabilifies are classified in the following cateqories:

- fair value through profit or loss; and

- olher financial liabilities.

The Company delermines the classification of ils financial liabilities at initial recognition. All financial liabilities are recognized initially al

fair value and, in case of other financial liabilities also include directly attribulable fransaction costs,

Subsequent measurement

The subsequent measurement of financial liabiliies dependson their classification, as follows:
Fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading and financial liabililies designated upon
initied recognilion as being at fair value through profit or loss. The Company has not designated any financial liability upen recognition
as being al fair value through profit or loss,
Other financial liabilities
After initial recognition, other financial liabilities which are interest bearing are subsequently measured at amortized cost using the
effective interest rate method, Gains and losses are recognized in stalement of profit or loss, when the liabilitles are derecognized as
well as through effective interest rate of amortization process.

Derecognition

The Company derecognizes financial liabillties when and only when the Company's utll|gat1uns are ﬁscharg&ti carvceiled orexplre

| 443 Offsetting of financial assets and financial liabilitles g i A e T s Tt OO
Financial assets and financial liabililies are offset and the net amuunt is ;epclrted in the ﬁmancaad statements only when the Company has
curmently legally enforceable right o set-off the recognized amounts and the Company intends either lo seftle on a net basis or to realize
the assels and to sefile the liabililies simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in normal course of business and in the event of defaull, insolvency or winding up of the Company or the counter parlies.

| 44.4 Impairment of financlalassets = ce e ORI Y I R |
The Company recognizes loss EHIl:lwancas for Expecled Credil Losses [EELs} in respact of financial assels measured at amortized cost,
The Company measuras loss allowances al an amaunt equal to lfelime ECLs, excepl for the following, which are measured at 12-month
ECLs:
- debt securities that are determined fo have low credit risk at the reporiing date; and
- other debt securities and bank balance for which credit risk {i.e. the risk of default occurring over the expecled life of the financial
instrument) has not increased significantly since initial recognition.
Loss allowances for receivables are always measured at an amounl equal to lifetime ECLs. When determining whether the credil risk of
a financial assel has increased significantly since initial recognition and when estimating ECLs, the Company considers reasonable and
supportable information that is relevant and available withoul undue cost or efford. This includes both quantitative and gualilative
information and analysis, based on the Company’s historical experience and informed credit assessment and including forward-looking
information.
The Company assumes that ihe credil risk on a financial asset has increased significantly if it is more than past due for a reasonable
year of time. Lifetime ECLs are Ihe ECLs that resull from all possible default events over the expected life of a financial instrument. 12-
month ECLs are the portion of ECLs that resull from defaull evenis that are possible within the 12 months after the reporfing date (or a
shorter year if the expecled life of the instrument is less than 12 months). The maximum year considered when eslimating ECLs is the
maximum confractual year over which the Company is exposed to credit risk. Loss allowances for financial assels measured at
amortized cos!t are deducted from the gross carrying amount of the assets, The gross carrying amount of a financial asset is written off
when the Company has no reasonable expeciations of recovering of a financial assel in its entirety or a portion thereof. The Company
individually makes an assessment with respect to the fiming and amount of write-off based on whether there is a reasonable expectation
of recovery, The Company expects no significant recavery from the amount writlen off, However, financial assets that are written off
could still be subject o enforcement activities in order to comply with the Company’s procedures for recovery of amounts due,
|45 Related party transactions, e e e e SR =
Transactions with relaled parlies are carried nm on arm's length basis. Prices for these transactions are daten‘nln&d on I:I'ua basis of
comparable uncontrolled price melhods which sels the price by reference lo comparable goods and services sold in an economically
comparable market o a hu'_.rer un-felaled to 'lhe saHar
6.2 Cadl st astia A GRIS T B R =
Cash and cash equivalents are camed in the slatement of financial pnsnbnn al cost. For the purpose of cash Ibﬂ statement, cash and
cash equivalenis ise cash in hand, cash with banks on cumanl saving and deposit accounts.

AT Loans,advancos nd O ecelvales T
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IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TOTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED/JUNE 30, 2021

| 48 Trade and other payables ; s = A =y i
Liabilities for frade and olher amounts payable are wneﬁ at cosl wlm:h is lha fair valua of lhe mm:lamtlun lo be paid in the lutum for
goods and senvices reu::ewad what!uar or not billed to the Cwnpan;r N

Mﬂ‘ Hm“wmﬁﬂ!ﬁﬁl‘: |||ﬂ|—'.: = M%E; 'd:hlr-:j"-r"hndl\'qrﬁ.g_ r..'i;f-_ i#TF = ”‘k_djlr E
Revenue is recognized at an amount that reflecls the mmldm‘alaun to whlch the Company is expecled to be entitied in exchange for
transferring goods or services to a customer. For this purpose, the Company:

+ identifies Ihe contracl with a customer;

+ idenlifies the performance obligations in the contract;

+ delermines the fransaction price which takes into account estimales of variable consideration, ifany, and the time value of money;

* allocates the transaction price lo the separate performance obligations, if applicable, on the basis of Ihe relative stand-alone selling
price of each distinct good or service to be delivered: and
+ recognizes revenue when or as each performance obligatipn is satisfied in a manner that depicts the transfer of control of the goods
or services promised fo the customer,

Determining the timing of the transfer of control - at a point in time or over time — requires judgement.
The Company generates its revenue principally by loll collection which generally include a single performance cbligation. Revenue is
recognized on the following basis:

+ Toll collection income is recognized at a point in time on issuance of toll tickets and smart cards.

* Revenue from rendering of project services is recognised when the company satisfies the performance obligation over time generally
when the significant acts have been completed and when Iransfer of conlrol occurs or for services that are not significant transactions
revente is recognised as the services are provided,

. Pmrt on bank dep-umls is femgnlnad on Hm& pmq:urﬂnnale bast

' 3
B T
l'r:..—."_l'.‘

mesmn ui current Imhun is basad on umahla income at Iha current rate ul tmmhnn aﬂar 1akmg into account appllcabie lm -:mr.‘llla
and tax rebales a'.raiiable undar Iha !aw

A4M12(Deferred tax

liabilities and trmrilrrymgamunls for financial reporting purposes.
Deferred tax assel is recognized for all deductible temporary differences carry forward tax losses and unused tax losses, if any, fo the
extent that it is probable that taxable profit will be available against which such lemporary differences and tax losses can be utilized.
Deferred tax assets and liabilities are measured at the fax rales that are expected to apply to the year when the asset is realized or the
liabilily is setled, based on tax rales thal have been enacted or substantively enacted at the reporting date,
Deferred tax is charged or credited in the income stalement, excepl in case of items credited or charged to equily in which case it is
included in equity.

[#2:] Bofrowtig coste= = === e S T e T S e e s = T =
Borrowing costs directly atiribulable tu the achsrﬁnn mnslm:im 01‘ produnirun nf qualifying assets, which are assets that n&cassarihr
lake a substantial year of time lo gel ready for their intended use or sale, are added to the cost of those assets, until such ime as the
assels are substanlially ready for their intended use or sale. Invesiment income earned on the temporary investment of specific
borrowings pending Iheir expenditure on qualifying assets is deducled from the borrowing costs eligible for capitafization, All other
borrowing costs are raougnrzad in pmfil of Fnss In tha {.raarin whm lhe'y are mm.md

V443 | Foteign currency transactions 1 i i R
Transactions in mumanms uﬂwer than Palus#anl Rup&a aﬂa remrded at the rates nl exd'ﬂnge pd'euruﬂmg on :he dales ul‘ ihe lransadms
At each reporting dale, monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing
on the reporting date excepl where forward exchange conlracts have been enlered into for repayment of liabilities, in that case, the rates
contracted for are usad GBII'E and lussas ansmg on relransralhn ang mnﬁ:ded in pmﬁl or Iuss fur rm ].rear

444 Provisions = g kg s L A | 2T e
Provisions are mcugnlzed | nt 1:-1’ nnaru:lal posi!lun when the Cumpan:.r hsas a lagal or mnsinmlwe uhl]gaum asa result ofa
past evenl and it is pro outflow of resources embodying economic benefits will be required to seltle the obligation and a
reliable eslimale can bé made to the extent of obligation. However, provisions are reviewed at each reparting date and adjusted fo reflect

the current best estifiate.

& CED S { _:I.-Jf{
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IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

5 PROPERTY, PLANTAND EQUIPMENT ' 'oonold  Fumnitureand  Machinery and
Sl e = S e [N o d fixtures  equipment

At July 01, 2019

Cost 30,000,000 859,945 6,038,831 626,132 1,758,814 11,689,861 50,973,583

Accumulated depreciation - (704,288) (3,986,615) (608,687) {1,001,637) (9.611,110) {15,912,337)

Met book value 30,000,000 155,657 2,052,216 17,445 157177 2,078,751 35,061,246
Year ended June 30, 2020

Opening net book value 30,000,000 155,657 2.052.216 17445 757177 2,078,751 35,061,246

Depreciation charge - (23,347) (307,833) (5,233) (113,579) (311.813) (761,805)

Clesing net book value 30,000,000 132,310 1,744,383 12,212 643,598 1,766,938 34,299 441
As at June 30, 2020

Cost 30,000,000 858,945 6,038,831 626,132 1,758,814 11,689,861 50,973,583

Accumulated depreciation - (727 635) (4,294 448) {613,920) {1,115,216) (9,822,923) (16,674,142)

Met book value 30,000,000 132,310 1,744,383 12,212 643,508 1,766,938 34,299 441
Year ended June 30, 2021

Opening net book value 30,000,000 132,310 1,744,383 12,212 643,580 1,766,938 34,299 441

Additions . . - . 173,400 - 173,400

Depreciation charge - (19,848) (261,658) (3,664) (120,383) (265,040) (670,591)

Closing net book value 30,000,000 112 464 1,482 725 B,548 696,615 1,501,898 33,802,250
As at June 30, 2021

Cost 30,000,000 859,945 6,038,831 626,132 1,832 214 11,689,861 51,146,983

Accumulated depreciation - (747 481) (4,556,106) (617,584) {1,235,599) {10,187 ,963) (17,344,733)

Met book value 30,000,000 112464 1,482,725 _B548 696,615 1,501,658 33,802,250
Annual rate of depreGiatidn . 15% 158% 30% 15% 15%

1¢



IBEX CONSTRUCTION (PRIVATE) LIMITED
NOTES TOTHE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 3

2 upe jees
Cost 1,036,219, 797 1,036, 219,797
Accumulated amorlization {550,562 459) (503,461,559)
Written down value 61462 485,667,338 532,758,238
54| Reconciation of written down valug
Opening balance 532,758,238 580,663,303
Amortization charge for the year (47,100,800 (47,905,065)

485,657,338 532,758,238

m Tlmmmmdmsrﬂmmmagmmmmﬂﬂmm

Cost 80,000 80,000
Accumulaled amortization (58,535) (56,150)
Wirilien down vaiue 7.1 21,465 23,850

74" Reconciiation of written down value
Opening balance 23,850 26,500
Amartization charge for the year (2,385) -[2,650)
21,465 23,850

Against ullities
Call deposit

mmwﬂmmmmmummmmmmmm

MF@" ILOLEFRUM G STON

Unsecured - Considered doubdtful

Un-billed contract cost 8.1 25,281,112 25,261,112
Retention money receivable 14,449,897 14,449,897
Advance from customer (18,189,035} (18,189,035
21,522,074 21,522,074
Less: Provision for doublful balances t21.522,urq} (21,522 EI'H}

-

[N The comwm[nmmnmmhwmamgnmpammaumnmgmw[ﬂmuclamwuﬂu.mbrmﬂumwmutmw
development of sector M and commercial section of the Society. The sociely has refused o make the paymen! agains! the Payment Certificates and
suspended the contrac! due o various mallers. A civil suit agains! the society has been filed for seeking an arbitration, However, the matlzr is stil
pending at courl.

Considered good
To contractot - the parent 101 1,114918 11,034,918
Income tax 43,007,728 26,701,828
Retention money 2,062,849 2,062,548
46,275,595 39,709,695
Considened doubtiul
To contracior 1,687,073 1,667,073
Provision bor doubthul balance {1,667,073) { 1,687,073}

46,275,595 39,799,695

0.1 The maximum aggregate amount culstanding during the year was R, 38,78 milion (2020: Rs.11.03 nﬁunjl

Cash in hand

Cash al bank
in current accounts 5,968,865 8,187,005
insaving accounls 1.1 63,437,808 94,858,420

60,406,673 101.045.434
9,427 348 101,065 447

=R
I | These are su profit rate ranging from 3.92% to 5.70% per annum (2020: 7.04 to 11.25% per annum)
X CEO fudn/ R
¥ 1 I'j' i i -;ni}




IBEX CONSTRUCTION (PRIVATE) LIMITED
NOTES TOITHE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021

124 | Authorized share capital
45,000,000 ordinary shanes of Rs.10J- eath 450,000,000 450,000,000
12,2 Issued, subscribed and paid-up
d5 000,000 mtfma#y shares of Rs.10/- each fully paid in cash 123 450,000,000 450,000,000

BmmsmmmuthaMMFmarwmmmm

BILIT I

Opening balance 105,754,766 100,373,400

Reverseal | provision for the year (12,691,738) 5,381,357
Closing balance 13.1 03,063,027 105,754,766

! comprises of taxable lemporary dilferences of accelaraled tax da:aramﬁm

mﬁ,@mﬁ AR BESTT .J-.“ . *,1’_3!’,_.,““}1{; 5 TUNNI .-_“ =

OR RESTORATION
Opening balance R -

e e e

Prowvision for the year 13417527 -
Closing balance 141 13.417.527 =

m As per Concession Agresment, the next structural overlay is to be underlaken during the financial year 2028, The Company & recognizing provision in
accordance wilh the requirements of IFRIC 12 - Service Concession Arrangemenls on the basis of estimated expecled cost of the overtay.

Due to related parites
Accrued Rabilily
Retendion money payable
Payable to provident fund
Withoiding ax payable

V¥ AECRUED MARKUP™ 1"

Payable to parant
Accrued mark-up 16.1 275,000,000 436,302 508

9 |1 represents mark up on long term loan of Rs. 180 millon which was oblained from the parent for construction of Lakpass Tunnel Project. The loan was
mlmmmmmammmmpmwmmmr

Income from operations - toll receipls 288,355,702 214 514 76

Less: Direc] expenses
Toll management fee 181 76,088,187 56,408,423
Amorlization of concession infangible assels 6.1 47,100,900 47,905,067
Repairs and maintenance 57,599,943 11,688,818
Other expenses 2,468 302 2,106,607
(183,257 332) (11B,118,916)
106,098,370 86,395,800

1B This nmaganwnl fee is being paid 1o the Parent as wﬂpﬂfall'm and Managamnl #gmmﬂnl [ﬂh'l.h:l amad betwean the Cﬁmpan:.' and Ih& Parent,

I
i s =5

Profil on bank depbsi §,320,220 H,EBE,M‘I

ZEE i-r;r,l:hnll:‘x i "'LJ'—

Renl of bilhoa 400,000 417,813
Olhers 507,815 043,695
6,228,035 13,303,849

Hﬁzr £ CEto - Mt



IBEX CONSTRUCTION (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

20 ' ADMINISTRATIVE AND GENERA
Stalf salaries
Travelling and conveyance
Liilities 22849 1,277
Prinfing and stalionery 134,430 12,850
Rent, rates and laxes - 122478
Audil fee .2 659,300 456,080
Depreciation ] 670,591 761,804
Amortizalion 71 2,385 2,650
Legal and professional 275,000 60,000
Fee and subscription 4,602 6429
Miscellansous 20,000 86,152
3272761 5616908
204" 1t includes an amount of Nil (2020; Rs, 266.874/-) refaling to graluily expensa,
{202 AUDIT FEE
Annual audit Tee
Half year audit fee

Statement of compliance fee

1 FINANCE COST e

Mark-up on long term loan

Bank charges
|22 PROVISION FORTAXATION /0
Current tax
For the year w01 4,
For prior year 2,166,122 2,133,043
Deferred tax (12,681,738} 5,381,357
“ 27,745,828 28,762,495
{221 Relationship between accounting profit and tax expense
Profil for the year before taxation 05,626,293 91,260,010
Tax on accouniing profit al the applicable tax rale of 25% 27,731,825 26,465,403
Tax effect of ;
Expenses that are inadmisside in determining taxable profil 17,745,507 14,205,758
Expenszes that are admissible in delermining laxable profit (5,048,365 (10,325.158)
Minimum tax credits (2,146 322) (9,067 AG8)
Prioe year lax expense 2156,122 2,133,043
Deferred tax (12,601,7309) 5,381,357

2? TEE,BEE 28, ?E? 495

BRI

=5,
— i

{1237 | NUMBER OF EMPLOYEES: = IR e 2t i
Tutn1mrnh&rufampluyeesawearandandmraganumbarnrmmasfmma yaurwera:i[!ﬂﬁl:l 4;

|24 TRANSACTIONS WITH RELATED PAR

. b 2 i i)
The Company in the normal course ﬂmswmwtmmmwlmm related mmmﬁaﬁm Company, Associated
Companies, Chief Executive Officer and Direclors. Detail of transactions with related parlies, which are nol specifically disclosed in these financial

statements, are as follows:

Name and relationship. L0

Frontier Works Organisaion - Repayment of long lerm [oan - 90,000,000
(Parent by virlue of Repayment of mark up 161,302 508 -
00 0% shareho Markup charged on lang term loan . 12,749,745
Toll management fee 76,088,187 56,408,423
Share of comman expenses paid, . T.841
_ Amount pald on behalf of Associaled Company 430,000 .
A PIRN) i Amount received back from Associated

Ll N CFo ¥ f«'

Company 430,000 -
o b,,

én\



|IBEX CONSTRUCTION (PRIVATE) LIMITED
NOTES TOITHE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021
25" FINANCIAL RISK MANAGEMENT

The Company finances ils operalions Ihrough the mix of Hﬂ'.ﬂl‘f. debt and working capital management with a view lo maintain an appropriate mi
between various sources of finance lo minimize risk. The overall sk management & carried ol by the finance depardment under oversight of the
Board of Directors in line with the poficies approved by the Boa

[251 [FINANCIAL INSTRUMENTS BY CATEGORY

Finoncial assets at amortised cost :

Long lerm deposits B 886,200 BBE,200
Retention money receivable 2,062 849 2,062,948
Cagh and bank balances 1 69,427 348 101,065,447

12,376 497 104,014,596

Financial liabilities at amortised cost

Trade and other payables 15 12,228,288 O 252 616
Accrued mark-up 275,000,000 436,392,508
267,228,288 445,645,124
1252 | FINANCIAL INSTRUME B =T e e ca R g
The Company's activilies expose loa vaﬂaly of fnancial risks [r.md:l risk, Buidity risk and marked risk). Risks measured and managed by 1.ha Company
are axplained balow
125211 CREDIT RISK AND CONCENTRA e, M

Credit risk represents Ihe accounling loss that would be mmgmsnd al the reposting date If counter partlan failed mmplalew to perform as conlracied.
The Company manages its credit risk (heowgh dealing wilh parties having good credit rafing and financial stability. The maximum exposure (o credil risk
al the reporling dale is as follows:

Long term deposils EB6.200
Retention money recetvable 2,062,649
Bank balances 101,045,434

103,984,583

Adequale provision has been made against doubtful balances. Due to Company’s longstanding relations with counterparties and affter giving dus
consideration 1o their financial standing, the management does nol expect non-performance by these counter paries on their obfigations fo the
Company. Based on the past experience and laking inlo consideration, the financial position, and previous record of recoveries, the Company believes
that above balances do not require any impairment. The credil risk exposure & imiled in respect of bank balances as bank balances are placed wilh
local banks having good credit rating.

12§22 LIQUIBITYRISK /17 0 - S

Liquidity risk = Ihe risk that an enfity will encountar :ifﬂw‘rty in meefing obligations associaled with financial liabilities, The Company's appmam o
manage lquidity risk is 1o maintain sufficient level of lquidity by holding highly liquid assets and malnlaining adequale reserve borrowing faciifies, This
includes maintenance of batance sheet liquidity rafios through working capital management. Following are the confractual maturities of financial
liabiiilies a5 at June 30, 2021 and 2020,

Trade and other payables 12,226,288 12,228,268 12,228,268
Accrued mark-up 275,000,000 275,000,000 275,000,000
287,228,288 287,228,268 287,228,268

: FRIPE - it bt |
9,252,616 9,262,616 9,252,616

Trade and other payables

Accrued mark-up 436,392,508 436,292,508 436,302,508
445,645,124 445,645,124 445,645,124

The contractual casil fows ifg to mark up have been determined on the basis of mark-up rales applicable as at the year end on long lerm
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12524 FAIR VALUES OF FINA

Market risk is the risk that changas in marhat pnnes. slch as inberast rales, foreign em‘tmnga rates and amut-_.l prk;as will affect the Cmmnys income
or the value of its holdings of financial instruments. The objective of marked risk management is to manage and control market risk exposures within
acceplable parameters while optimizing returns,

Interest rate risk
Interesi rate risk is the risk that the tair value or fulire cash flows of a financial instrument wil fluciuale because of changes in marke! inlerest rales,

The Company is nol exposed to any significant interest rate risk. The interest rate profile of the Company’s interest bearing financial instruments is
presented in relevan noles fo the financial stalements.

Sensilivity 1o interest rale fisk arlses from mismatches of financial assels and financial liabilities thal malure or reprice in a given year. The Company
manages these mismatches through risk management strategies where significant changes In gap position can be adjusted,

The Company does nol account for any fixed rate financial assets and labilities at fair value through peofit and loss, therefore a change in interast rates
al the reparting dale would not affect profit and loss account.

Currency risk
Currency risk & the risk thal the fair value or fulure cash flows of a financial instrument, will fluctuale because of changes in foreign exchange rates.
Foreign currency risk arises mainly where receivables and payables exis! due lo foreign curmency transactions, The Company is nol exposed lo
currency risk,

Equity price risk

Trading and investing in qunh&d nqultf

The carrying values of all the financial assets and financial liabililies rapmﬂd in the financial stalements appmlmnbu their fair values,

Fair value is the price that would be received to sell an assel o paid to transfer a liability in an orderly transaction betwesn market participants at the
measurement date,

The Company's objectives when managing capital are lnaaiaguarﬂﬂn Company's abilty to confinue as a going concern, so thal il can mrirm to
provide returns for shareholders and benefits for other stakeholders and lo maintain an optimal capital structure to reduce the cost of capital. In order
o maintain or adjust the capital slructure, the Company may oblain / repay long term financing from / to the Parent,

The Company manages s capilal by menitoring return on nel assels and makes adjustments 1o it in the light of changes in economic condiions, In
ordef to maintain o adjust the capital sinucture, the Company may adjust the amount by issue of new shares. The Company also monitors capital using
a gearing rafio, which is net debt less cash and bank balances, Capital signifies equily as shown in the balance sheet plus net dabl. The Company is
significanly exposed lo capilal risk,

The Company s exposed to capital risk as It has accumulaled losses of Rs. 246.01 million (2020: Rs. 313.89 milion) as at reporting date. Tha
Cﬂmpm-,fs plan io mnnaga the caﬁlal risk s discussed in Nole 1.4.

Following prior year figures have been rean*anged for better presentation.
- Retention money of Rs 2,06 million was grouped in non current assets on the face of statement of financial position, This is now grouped under the
hesad of advances and olher receivables.
- Repairs and maintenance expenses of Rs. 11.70 million were Included in ‘olhar toll colleclion’ expenses in direct expenses under the head of
income from Lukpass Tunne! Project. This Is disclosed as a seperale fine item under the same head.

[1212" Figures have been rounded off to the nearest Rupees.
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